Business recovery 1n South
West continues but firms hit
by rising energy and staffing
costs

Companies in the South West continued to secure more business
in October but the rising cost of energy, raw materials and
staff drove the “steepest increase” in operating expenses for
25 years, new research shows.

The latest regional PMI data from NatWest showed an
accelerated rise in business activity across the region, but
found private sector firms were being forced to charge more
for products and services as the rate of inflation hit a
three-month high.

The headline NatWest South West Business Activity Index — a
seasonally adjusted index that measures the month-on-month
change in the combined output of the region’s manufacturing
and service sectors — rose from 54.3 in September to 55.1 last
month, signalling the quickest increase in output since July.
However, growth remained slower than across the UK as a whole.

According to the survey, stronger demand across new and
existing customer bases lifted sales, but supply chain issues
and uncertainty related to the pandemic restricted overall
growth of new business.

Companies in the South West generally anticipate business
activity to increase over the next year, but the level of
positive sentiment weakened for the second month in a row.
Overall, the degree of optimism was the lowest since January
and weaker than the UK-wide trend.

While some businesses anticipate a further recovery from the
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pandemic, stronger customer demand and planned company
expansions to boost activity, others said labour shortages,
supply chain delays and lingering Covid-19 uncertainty were a
concern.

Recruitment at private sector firms also increased for the
eighth month in a row during October, but the rate of job
creation was the softest recorded since March. Higher payroll
numbers were often attributed to greater amounts of new work
and efforts to expand, but some firms noted difficulties
recruiting and retaining staff due to tight labour market
conditions.

NatWest is the national partner of BusinessLive. n

The banking group 1is teaming up with BusinessLive on a series
of events throughout the year aimed at entrepreneurs and
business leaders.

n

Alongside a wide range of banking services, NatWest offers
businesses specialist sector knowledge in areas such as
manufacturing and technology, as well as access to specialist
entrepreneurial support.

n

“,"sponsorshipType”:"1In partnership
with”,”sponsorshipName”:"”"NatWest”,”sponsorshipUrl”:”https://ww
w.business.natwest.com/business.html”,”relatedPicture”: {“type”
:”image” ,”caption”:”"NatWest 1is the new national partner for
BusinessLive”,"”altText”:”"NatWest

logo”,"”credit”:"NatWest”,”src”:"https://1i2-prod.business-1live.
co.uk/incoming/articlel7640156.ece/ALTERNATES/s615/0 AHR LEC 2
70120 natwest 01JPG.jpg”,”binarySrc”:”"https://i2-prod.business

live.co.uk/incoming/articlel7640156.ece/BINARY/0 AHR LEC 27012
O natwest 01JPG.jpg”,"”width”:615,"height”:409},"”commercial”:tr


https://www.business-live.co.uk/economic-development/natwest-becomes-new-national-partner-17639836%5C%22
https://www.business-live.co.uk/all-about/natwest%5C%22
https://www.business-live.co.uk/all-about/natwest%5C%22

n n

ue,”features”: {“showVpaidControls”:"true”,”commentsEnabled”:"t
rue”,”chameleon.cookiePolicy.enabled”:"false”,”pubmaticIdEnabl
ed”:"false”,”tag.amphtml.enabled”:”true”,”thirtythreeacrossDis
playPrebidEnabled”:"true”,”prebidLibrary”:”false”,”authUI”:"tr
ue”,”googleOneTap”:"true”,”loadPrebidAtRuntime”:"true smartA
dServerV1deoPreb1dEnab1ed":"true","useChameleonBrandlngLogoUrl
":"https://s2-prod.business-live.co.uk/@trinitymirrordigital/c
hameleon-branding/publications/birminghampost/img/logo-
birminghampost.png”,”quantcastCMPEnabled”:"true”,”openxDisplay
PrebidEnabled”:"”true”,”"PWA” : " {“trackOffline”:true}”,”pubmaticV
ideoPrebidEnabled” :"true”,”navWithArticle.enabled”:"true”,”pre
bidTestLibrary”:”false”,”pubmaticIdDisabled”:”"true”,”fbia.mant
isRecommender”:”"true”,”RRET-227.cutOffDate”:"2020-06-30T10:30:
00”,"enableSlideInSkinnySignUp”:"”true”,”justpremiumDisplayPreb
idEnabled”:”true”,”amazonVideoTagEnabled”:"true”,”amazonTagEna
bled”:"true”,”videoPlaylistEnabled”:"true”,”domain”:"”business-
live.co.uk”,”lotameLightningTagV2”:"true”,"ampVideoCacheBuster
":"true”,”pubmaticDisplayPrebidEnabled” :”"true”,”adHiddenLoadin

n n

g”:"true”,"”adslotsFixedSize"”:"true”,”sovrnDisplayPrebidEnabled
":"true”,”video.header.bidding.enabled”:"false”,”chatEnabled”:
"true”,”newslettersURL” :"https://communicatoremail.com/F/wZYqr

d0TD3m2QU93ceSuh7/"”,"”enableAboutTopics”:"true”,”viafouraCommen
ts”:"true”,”video. jwplayer.playerId”:"”Lep4o5Co”,"”flagsFromData
LayerForFBIA” :"true”, "collectlveDlsplayPrebldEnabled"'"true" "
fbia.converse.enabled”:"true”,”irisClientToken” :”MN28D99SD1",
spotxVideoPrebidEnabled” :"true”,”openxVideoPrebidEnabled”:"tru
e”,”ixVideoPrebidEnabled” :"true”,”modularCss”:”true”,”globalTr
ayEnabled”:”true”,”manualReconsent”:”1.0”,"nobidDisplayPrebidE
nabled”:"true”,”publicationName”:"Business
Live”,"”video.jwplayer.enabled”:"true”,”loadIrisManually”:"true
", "delayAdsUntilCMP”:"true”,”disableAdvertMaxHeight”:"true”,”p
reloadFonts”:”true”,”viafouraEnabled” :"true”,”readNextEmbeds”:
"true”,”removeSS0”:"true”,”chartbeatHeadlinePageTypes”:”[“home
", "topic”,"section”]”,"”felix.endpoint”:"”https://felix.data.tm-
awx.com/ampconfig.json”,”breakingNewsPull”:”true”,”nobidVideoP
rebidEnabled”:"true”,”adFixedMobileBottomSticky”:"true”,”magni
teDisplayPrebidEnabled”:"true”,”xandrDisplayPrebidEnabled”:"tr



n n

ue consentText”:"We use your sign-up to provide content in
ways you've consented to and to improve our understanding of
you. This may include adverts from us and 3rd parties based on
our understanding. You can unsubscribe at any time.
“,"mediaGridDisplayPrebidEnabled”:"true”,”smallerFloatParkVide
o0”:"true”,”recommendations”:”https://mab.data.tm-awx.com/rhs”,
"emxDisplayPrebidEnabled”:”false”,”authUI.publicationID”:"birm
inghampost”,”bundledCss”:"”false”,”IASVisRestrictToGeo"”:"UK-
IE”,”swipeNavigation.endpoint”:"https://mab.data.tm-awx.com/pw
a -
swipe”,”tcfVersion”:"2”,"”richaudienceSkinsPrebidEnabled”:"true
","codesplit”:"false”,”irisTvEnabled”:"true”,”nocodesplit”:"tr
ue”,”ampQuantcastCMPEnabled”:"true”,”loginRadiusAPIKey"”:"”41530
7d0 -
d73a-49d3-9958-1c42c71165ee”,"readMoreWithImage”:"true”, "delay
AdsUntilConsented”:"”true”,”newsletterSiteName”:”BusinessLive”,
"amp.mantisRecommender”:"true”,”prebid.sendAl1Bids”:"true”,”lo
ginRadius”:”true”,”improvedigitalVideoPrebidEnabled”:”"true”,”r
eadNextRecommendation”:”"https://recommendations.data.tm-awx.co
m/fallback”,”prebid.sendHBKeys”:"false”,”irisAutoplayVideosMax
":"4” ,"enableUserProfile”:"true”,”improvedigitalDisplayPrebidE
nabled”:"true”,”authUI.reCaptchaKey”:"”6LcEdbMaAAAAAHWi9vyO0YDyO
3KFzfWdNhsw89zD0",”"standaloneMpu”:”true”,”smartAdServerDisplay
PrebidEnabled”:"true”, "mantisRecommender”:”true”,”ozoneAllowed
Keys”:”0z gmpd crid,oz gmpd,oz gmpd adid,oz winner,oz gmpd ado
main,oz gmpd pb r,oz gmpd adv”,”verizonDisplayPrebidEnabled”:"”
true”,”jwplayer.float.mode.always”:"”true”,”enableCallToActionB
ar”:"true”,”notificationTrayEnabled”:”true”,”richaudienceDispl
ayPrebidEnabled” :"true”,”apiCommentCountEnabled” :"true”,”"swipe
Navigation”:"true”,”fundingChoicesEnabled”:"true”,”customAdExp
erience”:”true”,”adFixedTopSlot”:"true”,”ampCommentsEnabled”:”
true”,”viafouraSectionUuid” :"00000000-0000-4000-8000-9693f3d4b
cfc”,”externalBrandCSS”:"true”,”LoginRadiusDomain”:"https://au
th.reachplc.com”,”prebidAds”:"true”,”displayPrebidEnabled”:"tr
ue”,”video. jwplayer.iframe.playerId”:”ghAhuTre”,”ozoneDisplayP
rebidEnabled” :”"true”,”nativeAppBanner”:”true”,”ixDisplayPrebid
Enabled”:"”true”,”commentCountEnabled”:"true”,” lotameMantisDisa

n n



bled”:”false”,”video.ima3Version”:"3.6”,"”videoPrebidEnabled”:"”
true”,”delayVideoAdsUntilConsented”:"true”,”fbia.chartbeat.inb
ody”:"false”,"”appNexusVideoPrebidEnabled”:"”true”},”"parentUrl”:
"https://www.business-live.co.uk/partners/business-recovery-so
uth-west-continues-22098302"}}1}">

The research found there was a rise in backlogs of work at the
start of the final quarter, with suggestions that higher sales
and supply constraints had contributed to the latest upturn in
unfinished business.

Paul Edwards, chair of NatWest South West Regional Board,
said: “Latest NatWest PMI data showed a stronger increase 1in
business activity across the South West, fuelled by a notable
rebound in overall new work.

“Companies commented on higher sales across both new and
existing client bases as business conditions continue to
normalise. However, the recovery has been accompanied by a
rapid upturn in input prices.”

He added: “Labour shortages, supplier delays and lingering
Covid-19 uncertainty all dampened optimism towards the year
ahead, which slipped to a nine-month low, and are likely to
limit firms’ abilities to expand in the months ahead.”



